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2024 EU Elections Analysis: Business Risks & Opportunities

The European Union Parliament elections have underscored a significant shift towards the far-right,
reflecting broader societal concerns and setting the stage for potentially contentious policy debates and
legislative processes in the coming years. These developments will have profound implications for the EU's
internal cohesion and its role on the global stage. Before we go through the political changes, let us dive
right into the business impacts.

Business Impact

The 2024 European Parliament elections have resulted in significant shifts that are likely to have profound
implications for companies operating within the EU. Here are the top five positive and negative impacts that
businesses may face:

Positive Impacts

1. Potential for Deregulation: With the rise of right-leaning and nationalist parties, there could be a
push towards deregulation, particularly in industries like manufacturing and agriculture. This could
reduce compliance costs and administrative burdens for businesses, fostering a more business-
friendly environment.

2. Increased Industry Support: The European People's Party (EPP), which remains the largest group, is
known for its pro-industry stance. Companies in sectors such as agriculture, manufacturing, and
technology might benefit from policies aimed at boosting competitiveness and innovation. This
could include subsidies, tax breaks, and supportive regulations.

3. Enhanced Trade Opportunities: The EPP and other center-right groups are likely to pursue trade
agreements that open up new markets for EU companies. This could lead to increased export
opportunities and economic growth across the union.

4. Focus on Infrastructure Development: Right-leaning parties often prioritize infrastructure projects.
Businesses in construction, transport, and related industries could see increased investment in
infrastructure, leading to new contracts and business opportunities.

5. Potential for Lower Taxes: Some right-leaning parties advocate for lower corporate taxes as a
means to stimulate economic growth. This could result in a more favorable tax environment for
businesses, potentially increasing profitability and encouraging investment.

Negative Impacts

1. Regulatory Uncertainty: The rise of nationalist and far-right parties might lead to a fragmented
approach to EU regulations. This could create uncertainty for businesses, particularly those
operating in multiple EU countries, as they navigate differing national regulations and standards.

2. Reduced Environmental Regulations: The decline of Green parties and the influence of climate-
skeptical far-right groups could slow down the EU's environmental initiatives. Companies that have
invested heavily in sustainability may face challenges as environmental regulations become less
stringent and inconsistent across member states.
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Impacts on Labor Mobility: Stricter immigration controls advocated by nationalist parties could
affect the labor market, making it harder for companies to hire skilled workers from outside the EU.
This could particularly impact sectors reliant on international talent, such as technology and
healthcare.

Trade Disruptions: Nationalist policies may lead to protectionist measures, which could disrupt
trade within the EU and with external partners. This could increase costs for businesses reliant on
cross-border supply chains and reduce market access.

Political Instability: The fragmented political landscape may lead to greater political instability and
policy unpredictability. Businesses might face challenges in long-term planning and investment due
to potential shifts in policy direction and coalition dynamics.

In conclusion, while the 2024 European Parliament elections present opportunities for deregulation and
increased industry support, they also pose significant challenges in terms of regulatory uncertainty, and
potential trade disruptions. Businesses will need to stay agile and adapt to the new political and regulatory
reality to navigate these changes effectively. Contact us for detailed business strategy recommendations.

Summary of Political Shifts

Far-Right Influence

Rise in Far-Right Seats: Far-right parties have increased their representation, potentially influencing
or blocking EU-wide policies on migration, security, and climate change.

Diverse Views Among Far-Right Parties: Despite their gains, far-right parties have divergent views,
especially on issues like Ukraine, which may limit their ability to form a cohesive block.
Major Parties and Coalitions

European People's Party (EPP): The EPP remains the largest group with around 184 seats,
reinforcing its influence over EU policy.

Socialists and Democrats (S&D): Stable but not growing, maintaining significant influence.
Renew Europe: Faced losses, especially in France, reducing its kingmaker role in the parliament.
Key Developments in Major EU Countries

France: President Emmanuel Macron's centrist party suffered a major defeat to Marine Le Pen's
National Rally, leading to snap legislative elections. This could lead to a far-right government,
unprecedented since WWII.

Italy: Prime Minister Giorgia Meloni's far-right Brothers of Italy saw substantial gains, strengthening
her political position.

Germany: The far-right Alternative for Germany (AfD) made gains, reflecting growing populist
sentiments amidst economic and migration challenges.

Broader Implications

EU's Global Influence: The election results could slow decision-making, affecting policies on
climate change, farm subsidies, and more.

Support for Ukraine: While there is broad support for Ukraine, divisions within the far-right could
complicate discussions on future aid and sanctions against Russia.
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Economic and Social Policies: The rise in far-right seats indicates public discontent with current
economic conditions and migration policies, influencing future legislative agendas.
Leadership and Governance

Ursula von der Leyen's Re-Election: Her position as President of the European Commission is
uncertain, depending on coalition support in the Parliament.

Formation of Alliances: Senior EU party officials are negotiating alliances and group formations to
establish a functional majority.

National Reactions

France: Macron's dissolution of the National Assembly and call for new elections highlights the
political upheaval.

Germany: Chancellor Olaf Scholz's coalition faces challenges but is not calling for new elections.
Italy: Meloni's consolidation of power showcases the shifting political landscape.

Policy Platforms Analysis

The European Parliament elections are crucial in determining the political direction and legislative agenda
of the European Union (EU) for the next five years. This analysis aims to provide an in-depth examination of
the election outcomes, highlighting the rise of far-right forces, the continued dominance of the center-right,
and the decline of liberal and green parties. It will also explore the implications for key EU policies on
migration, security, climate change, and governance, as well as the broader impact on member states'
political landscapes.

Election Outcomes

Far-Right Gains

o Significant Increase in Seats: Far-right parties have achieved substantial gains across the
EU, increasing their representation in the European Parliament. These parties now hold a
significant portion of seats, which could allow them to influence or obstruct EU-wide policies.

o Impact on Decision-Making: The rise of these parties is expected to slow down the
legislative process, particularly on contentious issues such as migration, security, and climate
change. The diverse and often conflicting views within the far-right bloc may lead to gridlock
and delays in policy implementation.

Centre-Right Dominance

o EPP's Strengthened Position: The European People's Party (EPP) has emerged as the largest
group in the Parliament, consolidating its influence over EU policy-making. With
approximately 184 lawmakers, the EPP is well-positioned to steer the legislative agenda.

o Policy Focus: The EPP is expected to prioritize policies that favor industry, rural areas, and
agriculture. This shift may result in a stronger emphasis on economic growth and
competitiveness, potentially at the expense of environmental and social policies.
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Decline of Greens and Liberals
o Reduced Influence: The Green and Renew Europe groups have suffered notable losses,
decreasing their ability to shape the legislative agenda. The Greens, in particular, have seen a
decline in support in key countries like France and Germany.
o Policy Implications: With fewer seats, these groups may struggle to push forward ambitious
climate policies and progressive reforms. Their reduced influence could lead to a more
conservative and industry-friendly policy environment.

Migration and Security

Potential Policy Stagnation

o Divergent Views: The increased presence of far-right parties, which often hold stringent anti-
immigration views, is likely to lead to slower decision-making on migration policies.
Disagreements within the far-right bloc, as well as with centrist and left-leaning parties, may
result in legislative gridlock.

o Nationalist Influence: Nationalist parties may push for stricter immigration controls and
policies that prioritize national security over collective EU agreements. This could lead to a
more fragmented and less cohesive approach to migration and security across the EU.

Climate Change

Challenges to Green Policies

o Hindered Implementation: The decline of the Greens and the rise of climate-skeptical far-
right parties pose significant challenges to the EU's climate agenda. Ambitious policies
aimed at reducing carbon emissions and promoting sustainability may face increased
opposition.

o Industry-Focused Agenda: The EPP's emphasis on supporting industry and rural areas may
lead to policies that balance economic growth with environmental protection. However, this
could result in compromises that dilute the effectiveness of climate initiatives.

EU Leadership and Governance

Ursula von der Leyen's Position
o Re-Election Uncertainty: The re-election of Ursula von der Leyen as the President of the
European Commission is uncertain. While she has the potential backing of centrist groups,
her position will depend on coalition-building and securing votes from other factions.
o Complex Coalition-Building: The fragmented nature of the new Parliament will necessitate
complex coalition-building. Centrist parties may need to negotiate with right-leaning parties
to form a stable majority, leading to potential policy compromises.
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Impact on Member States

National Repercussions

o Domestic Political Shifts: The election results are likely to impact domestic politics within
member states. National leaders may face increased pressure from far-right and nationalist
parties, which could influence their domestic policies and approach to EU relations.

o French Political Upheaval: In France, President Emmanuel Macron has called for snap
legislative elections in response to the far-right's strong showing. This move highlights the
potential for significant political shifts within member states and the challenges of
maintaining a pro-EU stance.

Future Policy Directions

Migration and Security

o Stricter Controls: Far-right parties are expected to advocate for stricter immigration
controls and enhanced security measures. These policies may focus on limiting the
flow of migrants and bolstering national security infrastructures.

o Border Management: The emphasis may shift towards strengthening EU border
management and surveillance to prevent illegal immigration and enhance internal
security.

Economic and Industrial Policies

o Support for Industry: The EPP's focus on industry and rural areas may lead to policies
that support economic growth, innovation, and competitiveness. This could include
initiatives to boost manufacturing, agriculture, and digital transformation.

o Trade and Investment: The EU may prioritize trade agreements and investment
policies that enhance its global economic position, while balancing the interests of
member states.

Environmental Policies

o Balanced Approach: While ambitious climate policies may face challenges, the EU is
likely to adopt a balanced approach that considers economic and environmental
goals. This could involve gradual transitions to renewable energy, investment in
green technologies, and incentives for sustainable practices.

o Carbon Emissions: Policies aimed at reducing carbon emissions may continue, but
with potential compromises to accommodate industrial and economic interests.

What is Next?

Summit and Leadership Discussions:

o June 17 Summit: EU presidents and prime ministers will hold a summit on June 17 to assess
the election results and discuss key appointments, including the potential re-election of
Ursula von der Leyen as President of the European Commission.
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o Leadership Appointments: The summit will also focus on appointing other senior EU
officials, which will shape the policy direction and governance of the EU for the coming
years.

Parliamentary Sessions:

o First Session: The new Parliament's first session will commence in mid-July in Strasbourg,
France. This session will be crucial for establishing initial alliances and testing the strength of
various coalitions.

o Coalition Building: Centrist and left-leaning parties will need to negotiate with right-leaning
and nationalist factions to form a stable majority and advance their legislative agendas.

Policy Monitoring:
o Tracking Far-Right Influence: Close monitoring of the far-right's influence on migration,

security, and climate policies will be essential. This will help anticipate potential legislative
changes and their impact on the EU's policy framework.

o Legislative Developments: Regular updates on legislative developments and the progress
of key policy initiatives will be necessary to stay informed about the evolving political
landscape.

National Elections:

o French Legislative Elections: The upcoming legislative elections in France on June 30 and
July 7 will be closely watched to gauge the broader impact of the EU election results on
national politics. The outcomes may influence the balance of power and policy directions
within France and the EU.

The recent European Parliament elections have marked a significant shift in the EU's political landscape,
with the rise of far-right and nationalist parties posing challenges to the traditional pro-EU consensus. The
increased presence of these parties is likely to complicate decision-making processes and slow down the
legislative agenda, particularly on critical issues such as migration, security, and climate change. The ability
of centrist and left-leaning parties to form effective coalitions will be crucial in navigating this new political
reality and ensuring the stability and cohesion of the EU. As the new Parliament begins its work, the focus
will be on building alliances, negotiating compromises, and advancing policies that balance economic
growth, environmental protection, and social progress. The outcomes of upcoming national elections and
leadership appointments will further shape the direction of the EU in the years to come.
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